
Why do we need to scan for trade 

• 1)  big percentage moves. Which stocks are moving up or down the most on a 
given day? Does that present a trading opportunity?  

• 2) highest IV rank stocks first. Which securities give us the greatest edge for 
implied volatility and hence are the best candidates for option selling? Did this list 
change from yesterday - are there new stocks we haven’t traded yet?  

• 3) Earnings candidate. Are there any stocks which have earnings today or 
tomorrow with great IV rank that could present a unique one-day opportunity for 
us?  

• 4) Technically oversold/overbought. Which stocks have reached new technical 
signal levels that we could take semi-directional bets on moving forward.  

• You can do all the scanning you want but at the end of the day you just need to 
narrow and streamline your focus in finding the setups that you want to trade for 
your account.  



TOS Sizzle Index 

• The sizzle index is a measure of the current option volume vs. the 
past five trading days’ volume. It is a ratio of the current volume of all 
the options for a stock and the average daily volume for all the 
options over the past five days. It indicates whether a stock’s options 
are more or less active than they have been. If the Sizzle is greater 
than 1.00, the current option volume is greater than the average of 
the past five days. If the Sizzle index is less than 1.00, it is lower. 



Difference between IV Rank and IV Percentile 

IV percentile is a measure of implied volatility vs its past values. This is best 

explained by an example: If IBM IV percentile is 34% – It means that current IV 

value is higher than 34% of previous values (and of course, lower than 66% of 

them). 

IV Rank is also a measure of implied volatility vs its past values, but it looks 

only at the highest and lowest values. The formula is: 

             [IV – Lowest_IV]            

[Highest IV – Lowest IV] 

If IV values are not too extreme and the look-back period is long enough (about 

a year) then values will be very similar, but IV percentile may be a better 

indicator and is more robust (albeit harder to calculate). 



Assuming 4 past IV values, we calculated the rank and percentile for a new IV value – 15. When 

calculating the IV rank, we can see that 15 is exactly the middle between the highest and lowest IV 

values, and Thus the rank will be 50%. We can also see that 15 is larger than 3 past values out of 

the four values in our set, so the rank will be 75%. 



Scan for stock with high IV 
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